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Current Macro Landscape

01
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Inflation 
moderating across 
geographies

Interest rates 
shift from Higher 
for Longer 
shifting to lower 

Risk on Rally in 
Asset Classes Ь 
Equity Outperforms

Weaker USD, 
Commodity prices 
bottoming out

Note ï Data as on 30th April ,2024

Source : Bloomberg

NIMF Research
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Note ï Data as on calendar year basis

Source : Bloomberg

NIMF Research

 

Å The Indian economy has shown resilience in the face of global headwinds, despite elevated 
inflation and external sector pressures, India remains one of the faster-growing major economies, 
supported by  fundamentals and policy measures.

Å India posted one of the highest real GDP growth among key economies in CY23. Structural factors 
such as favourable demographics, a growing middle class, and increasing urbanization are 
expected to support India's growth in the medium term. However, the country must address 
challenges such as income inequality, infrastructure gaps, and low female labour force 
participation to achieve inclusive and sustainable growth.

India­s Growth Trajectory

LƴŘƛŀΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǿƻǊƭŘ ǊŜŀƭ D5t ƎǊƻǿǘƘ ǊŀǘŜ ǎǘƻƻŘ ŀǘ муΦр҈ ƛƴ нлноΣ ǘƘŜ ƘƛƎƘŜǎǘ ǎƛƴŎŜ мфулΦ
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Note ï Data as on 30th April, 2024

Source : Bloomberg, NIMF Research

 

India­s share in the global market cap (M-cap) scaled new highs

¢ǊŜƴŘ ƛƴ LƴŘƛŀΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ Ǝƭƻōŀƭ a-cap (%) ς at its all-time high

hǾŜǊ ǘƘŜ ƭŀǎǘ мн ƳƻƴǘƘǎΣ Ǝƭƻōŀƭ ƳŀǊƪŜǘ ŎŀǇ ƛƴŎǊŜŀǎŜŘ мм҈ ό¦{5ммΦпǘύΣ ǿƘŜǊŜŀǎ LƴŘƛŀΩǎ 
market cap surged 44%



P
ri

v
a

te
 &

 C
o
n
fi
d
e

n
ti
a

l:
 N

o
t 
fo

r 
P

u
b
lic

 c
ir

c
u
la

ti
o
n

MoM ï Data as on 30th April, 2024

Source : NSE, BSE, Bloomberg

NIMF Research

 

World equity indices (MoM) in USD terms (%): China reported strong gains, whereas most global 
markets remained weak

Indian markets hit an all -time high and close in the green amid geopolitical 

uncertainties

CY24YTD performance of global equity indices in USD terms (%)
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Note ï Data for calendar year basis

Source : Bloomberg, NSE

NIMF Research

 

Foreign Institutional Investors (FII) turn net seller in Apr­24; Domestic 
Institutional Investors (DII) recorded strong inflows

Å FIIs turned seller to tune of USD1.1b in !ǇǊΩ24. DII flows remained strong during the month at USD 
5.3b.

Monthly institutional flows (USD b)

Past performance may or may not be sustained in future 

Yearly institutional flows (USD b)
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Note ï Data as on 31st March,2024

Source : Bloomberg, AMFI

NIMF Research

 

Past performance may or may not be sustained in future 

Domestic MFs  - Total  Assets Under Management (AUMs) scale new 
highs

Total AUM surged ~2.2x in the last five years



P
ri

v
a

te
 &

 C
o
n
fi
d
e

n
ti
a

l:
 N

o
t 
fo

r 
P

u
b
lic

 c
ir

c
u
la

ti
o
n

Note ï Data as on 30th April,2024

Source : Bloomberg, MSCI,

NIMF Research

MSCI India continued to showcase its resilience and outperforms other 
emerging markets

Å Performance  of  the  MSCI India index vs. MSCI US, MSCI World,  MSCI Emerging Market,  and MSCI 

China indices, in USD terms

*Indices rebased to 100
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Past performance may or may not be sustained in the future.

Source : Bloomberg, Ministry of Finance, CEIC,

NIMF Research

 

Retrospect: The decade that was for India
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Equity View April 2024 and Outlook 
Á India's growth story may continue to unfold positively, supported by a confluence of factors. FY24 

was a good year for all categories in the market, with mid and small cap doing very well.  
Á Despite global headwinds like geopolitical tensions and commodity price volatility, the domestic 

economy has displayed resilience. Several tailwind indicators such as power demand, recovering 
rural demand, buoyant capital markets, improving corporate capex and external demand, rising 
industrial output led to a healthy investment climate and may provide a fillip to the economy 
leading to growth momentum.

Á A notable trend in India's growth story is the improvement in capacity utilization, largely driven by 
cyclical and capital-intensive sectors which in turn suggests that corporates are investing to keep 
pace with rising demand in the economy. 

Á While the larger construct looks positive in India, valuations continue to remain elevated at a 
broad level with some exceptions like Large Banks, select utilities, commodities etc. With elevated 
valuations and rising bond yields, the equity risk premium tends to reduce.

Á Given the election cycle across different countries, we can anticipate some policy shifts which in 
turn may lead to higher volatility/uncertainty in 2nd half of the year making a case of asset 
allocation strategies which can aid better risk management.

Á Asset allocation in line with investment goals and risk appetite is important for better risk ς return 
optimization. Herein asset allocation funds investing across two or more asset classes can help in 
lowering volatility and may provide better balance to the overall portfolio mix. 

Á From a pure equity perspective Large Cap oriented strategies appear better placed in the current 
context. 

  

    *The sectors mentioned above is not a recommendation to buy/sell in the said sectors.

Source : Bloomberg

NIMF Research



Equity Investment Process for Mutual 

Funds
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Process Driven Approach
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¬Right Risk Investing­ aiming at ¬Responsible Alpha­

ÅFundamental Stance

ÅMarket Valuation distortion/False Narratives/Macro shifts 
can provide different opportunities i.e.  RIGHT RISK­ ± 
without comprising on quality

ÅHigh conviction investments with meaningful stakes

ÅInvesting in businesses & not just prices and momentum, 
Growth At Reasonable Pricing Style (GARP).

ÅRisk Management without diluting ¬Alpha potential­

ÅHigh Quality Company Selection, driven by strong internal 
research

ÅBlending the Process Strength with Market Experience
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Investment Philosophy ± The Nippon Way 

Consistency in 
returns/aims 

for Better risk 
adjusted 
returns

Adherence to 
the fund 
mandate

Long Term 
focus (3 ±5 

years)

Aims for Fund 
Outperforman
ce and Alpha 

generation
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Risk Rating of Securities

Four tiers of risk (A, B, C & D) basis long term business & management 
assessment. Decided by analysts in consultation with fund managers


