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Current Macro Landscape

Inflation
moderating across
geographies

Notei Data as on 30April ,2024
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|l ndi a-s Growth Tr a]

A The Indian economy has shown resiliencein the face of global headwinds,despite elevated
inflation and externalsectorpressures|ndiaremainsone of the fastergrowingmajor economies,
supportedby fundamentalsandpolicymeasures

A Indiapostedone of the highestreal GDPgrowth amongkey economiesn CY3. Structuralfactors
such as favourable demographics,a growing middle class, and increasing urbanization are
expectedto support India's growth in the medium term. However,the country must address
challenges such as income inequality, infrastructure gaps, and low female labour force
participationto achieveinclusiveandsustainablegrowth.
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Indian markets hit an all -time high and close in the green amid geopolitical
uncertainties

World equity indices (MoM) in USD terms (%): China reported strong gains, whereas most global
markets remained weak
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CY24YTD performance of global equity indices in USD terms (%)
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Institutional Investors (DIl) recorded strong inflows

nvestors

A Flisturnedsellerto tune of USCL.1bin! LA4IDIIflows remainedstrongduringthe month at USD

5.3b.

Monthly institutional flows (USD b)
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Past performance may or may not be sustained in future

Notei Data for calendar year basis
Source : Bloomberg, NSE
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Domestic MFs - Total Assets Under Management (AUMS) scale new

hi
'%tal AUM surged ~2.2x in the last five years
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MSCI India continued to showcase its resilience and outperforms other
emerging markets

A Performance of the MSClIndia index vs. MSCIUS,MSCIWorld, MSCIEmerging Market, and MSCI
Chinaindices, in USDterms
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Retrospect: The decade that was for India

FY14 (Mar’14) FY24 (Mar’24)
Real GDP 6.4% (INR98t) 7.6% (INR173t)
Nominal GDP rank 10t gt
CPI Inflation 9.40% 5.40%
Fiscal deficit to GDP 4.50% 5.80%
CAD (USD b) 32.3 26.4
CAD (% of GDP) 1.70% 0.70%
Trade deficit (USD b) 124.2 191.4
Trade deficit( % of GDP) 6.70% 5.40%
10-Year G-Sec 8.80% 7.10%
INR/USD 59.9 83.4
Market cap (USD t) uUsSD1.2t usD4.4t
Market cap rank 11t 5t
Market cap contribution to the world (%) 2.00% 3.80%
Nifty EPS growth YoY (%) 10% 22%
Nifty P/E () 16.6x 22.7x
Fll flows (USD b) UsD13.7b USD25.3b
DIl flows (USD b) USD38.9b USD25.3b
Fund mobilization in equities (INR b) 239 1,586
Domestic MFs’ equity AUM (INR t) 1.9 25.7
No. of billion-dollar market cap companies 175 513

Past performance may or may not be sustained in the future.
Source : Bloomberg, Ministry of Finance, CEIC,
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Equity View April 2024 and Outlook

India'sgrowth story may continueto unfold positively,supportedby a confluenceof factors FY24
wasa goodyearfor all categoriesn the market,with mid andsmallcapdoingverywell.
Despiteglobal headwindslike geopoliticaltensionsand commodity price volatility, the domestic
economyhasdisplayedresilience Severaltailwind indicatorssuchas power demand,recovering
rural demand, buoyant capital markets,improving corporate capexand external demand, rising
industrial output led to a healthy investment climate and may provide a fillip to the economy
leadingto growth momentum

A notabletrend in India'sgrowth story is the improvementin capacityutilization, largelydriven by
cyclicaland capitatintensivesectorswhichin turn suggestghat corporatesare investingto keep
pacewith risingdemandin the economy

While the larger constructlooks positive in India, valuationscontinue to remain elevatedat a
broadlevelwith someexceptiondike LargeBanks selectutilities, commoditiesetc. With elevated
valuationsandrisingbondyields,the equity risk premiumtendsto reduce

Giventhe election cycleacrossdifferent countries,we can anticipate some policy shifts which in
turn may lead to higher volatility/uncertainty in 2"d half of the year making a case of asset
allocationstrategieswhichcanaid better risk management

Assetallocationin line with investmentgoalsand risk appetite is important for better risk ¢ return
optimization Hereinassetallocationfundsinvestingacrosstwo or more assetclassesxanhelpin
loweringvolatility andmayprovidebetter balanceto the overallportfolio mix.

Froma pure equity perspectiveLargeCaporiented strategiesappearbetter placedin the current
context

*The sectors mentioned above is not a recommendation to buy/sell in the said sectors.

Source : Bloomber N AN
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Process Driven Approach

Risk Rating of Factor Analysis

Securities Risk Optimization tool
Quantiktative Investment anagfzmg keylr Factl:l-:'}rs
Assessment . & and comparing the
considering Business PhllDSDphy = portfolio &
Risk and Management The Nippun benchmark construct
Risk Way
Fund Casing Objective
D?tailed Fr?:medwork Analyst Output
or every fund to sys tem

ensure adherence to

its objective Capturing calls of

varying levels of
convickion
Monitoring & Fund Scorecard

Corrective Dngc:_inglperformance
Ackions monitoring to ackt on
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Risk monitoring and early warning signals

review
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A Fundamental Stance

A Market Valuation distortion/False Narratives/Macro shifts
can provide different opportunitiesi.,e. RI GHT RI SK
without comprising on quality

A High conviction investments with meaningful stakes

A Investing in businesses & not just prices and momentum,
Growth At Reasonable Pricing Style (GARP).

ARI sk Management without dil ut
A High Quality Company Selection, driven by strong internal
research

A Blending the Process Strength with Market Experience
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Investment Philosophy +The Nippon Way

Aims for Fund

Outperforman
ce and Alpha

generation

Long Term
focus (3 £5
years)

y.

Consistency in
returns/aims
for Better risk
adjusted
returns

Adherence to
the fund
mandate
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Risk Rating of Securities

Four tiers of risk (A, B, C & D) basis long term business & management
assessment. Decided by analysts in consultation with fund managers
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