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Indian Economy

o The Index of Industrial production (IIP) contracted 0.4% YoY in Dec 2016 after rising to a 13-

month high at 5.7% in the prior month. Fall in industrial output was led by contraction in
consumer and capital goods production. Sector wise, manufacturing declined 2% while
electricity generation and mining grew 6.3% and 5.2%, respectively. Capital goods dropped
3% in Dec after rising 15% in Nov 2016. The cumulative industrial growth from Apr-Dec
period stood at 0.3%, much lower than 3.2% rise during the corresponding period of the last
financial year.

Government data showed that direct and indirect tax collections increased 10.79% YoY and
23.9% to 5.82 lakh crore and Rs. 7.03 lakh crore, respectively, till Jan 2017 of the current
financial year ending on Mar 2017. The rise was contributed by robust collections in personal
income tax and excise duty. According to revised estimate for FY16-17, total direct and
indirect tax collections stood at 76% of the Rs. 16.99 lakh crore target.

According to Reserve Bank of India’s (RBI) bi-monthly survey on consumer confidence,
Current Situation Index (CSI) (that provides a gauge of households’ assessment of general
economic conditions like employment, their own income and price situation) plunged to
102.0 in Dec 2016 from 108.7 in the prior month. The survey showed percentage of
households assessing the economic improvement in the conditions (compared to a year
ago) have dropped to 15.4% from 25.6% in Nov 2016. On the positive side, optimism on
future economic conditions maintained its improving profile.
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Indian Equity Market

o Initially, the domestic equity market

Domestic Equity Market Indices gained on optimism over a rate cut
Indices 10-Feb-17 | 1 Week Return | YTD Return by the MPC in its policy review
S&P BSE Sensex 28334.25 0.33% 6.54% scheduled on Feb 8, to support
Nifty 50 8793.55 0.60% 7.51% demand growth in the post-
S&P BSE Mid-Cap 13468.41 1.38% 11.02% demonetisation period. However,
S&P BSE Small-Cap | 13601.31 1.34% 11.58% MPC’s decision to maintain status-
Source: MFI Explorer quo and to change the policy stance
SaP BSE saP BSE | sap BSE from ‘accommodative’ to ‘neutral’
Sensex Mid Cap | Small Cap we|ghed on sentiment. Market also
remained muted after MPC lowered
P/E 22.12 23.34 28.98 70.59 FY17 Gross Value Added target for
P/B 2.88 3.33 2.4 2.15 FV17
Dividend '
Vield 1.43 1.26 1.13 0.75 _
o But, better earnings reports from
Source: BSE, NSE Value as on February 10, 2017 .
. . some companies and support from
Ng=aciance/bectnglatio other regional peers on the back of
Date Advances Declines |Advance/Decline Ratio impressive Chinese trade data
06-Feb-17 1112 549 2.03 : :
07 Feb 17 -05 953 074 brought some respite. Increase in
08-Feb-17 865 779 111 sales of passenger vehicles also
09-Feb-17 801 849 0.94 helped sentiment.
10-Feb-17 754 907 0.83
Source: NSE
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Indian Equity Market (contd.)

Sectoral Indices o On the BSE sectoral front, barring S&P
' BSE Metal (-1.64%), S&P BSE HC (-
0.77%) and S&P BSE Oil & Gas (-0.04%),

S&P BSE Auto 22195 0.22% | 4.38%

2P BSE Bark oy o T70 160 all the other sectors closed in the green.
ankex 31745 | 0.16% | 10.16% S&P BSE Consumer Durables (5.20%)

S&P BSE CD 13590.8 | 5.20% | 13.37% ood as th . iner followed by SZP

S&P BSE CG 15482.6 | 2.56% | 8.84% S100d as the Major gainer foflowed by

S&P BSE FMCG 8916.14 | 0.59% | 7.36% BSE IT (3.83%).

S&P BSE HC 151382 | -0.77% | 0.86% a Realty sector continued with the upward

o) (0] . .
S&P BSETT 10070.3 3.83% | 1.16% trend after the finance minister proposed
_ 0 0 . . .

S&P BSE Metal 11694.6 164% | 8.76% affordable housing in the Union Budget

S&P BSE Oil & Gas 13095 | -0.04% | 4.38% . .

ource Routere P —— 2017-18 to encourage investment in the

rce: r y 10, 2017

segment. Auto sector also gained on the

Indian Derivatives Market Review back of improved sales data.

o Nifty Feb 2017 Futures were at 8,809.35, a premium of 15.80 over the spot closing of
8,793.55. The turnover on NSE’s Futures and Options segment stood at Rs. 21.85 lakh
crore during the week to Feb 10, compared with Rs. 21.71 lakh crore recorded in the
previous week.

o The Put-Call ratio stood at 0.87, unchanged from the previous week’s close.

o The Nifty Put-Call ratio stood at 1.12, compared with the previous week’s close of 1.08.
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Domestic Debt Market

o Bond vyields surged after the MPC

Debt Indicators C\‘I"Ire“‘ ka :Mth GAM“‘ kept interest rates on hold contrary to

b o 99 99 99 market expectations. MPC changed

Call Rate 6.11 6.00 | 6.09 | 6.46 its policy stance from

91 Day T-Bill 6.26 6.17 | 6.21 | 6.60 “accommodative” to “neutral” and

7.80% 2021, (5 Yr GOI) 6.71 6.43 | 6.43 | 7.03 warned about the risks of high

6.97% 2026, (10 Yr GOI) 681 6.41 6.40 ~ inflation. However, further losses

o R —— were restricted following strong
demand in the weekly debt auction.

10 -Yr Benchmark Bond ( %) a Yield on the new 10-year benchmark

7.00 bond (6.97% GS 2026) surged 40

- bps to close at 6.81% from the

< previous close of 6.41%.

2 0051 a RBI conducted the auction of four-

dated securities — 6.84% Government

6.90 ] | . | | | Stock (GS) 2022, 6.97% GS 2026,

6-Feb  7-Feb  8-Feb  9-Feb  10-Feb 7.73% GS 2034, and 7.06% GS 2046

cource: colL for a notified amount of Rs. 11,000

crore. The cut-off rates stood in the

range of 6.79% to 7.42%.
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Domestic Debt Market (Spread Analysis)

Yields on gilt securities increased across

: G-Sec Yield | Corporate Yield | Spread maturities in the range of 25 to 52 bps.
Maturity o 0 . . .
(%) (%) bps The maximum increase was witnessed
on 13-year paper.
1 Year 6.55 6.88 33 a Corporate bond yields rose across curve
3 Year 6.70 212 43 in the range of 18 to _37 bps. The
maximum increase was witnessed on 7-
5 Year 6.94 7.33 39 year paper and the minimum on 1-year
paper.
10 Year 7.08 7.58 50
o Spread between AAA corporate bond
Source: Reuters Value as on February 10, 2017 and g||t Contracted across Segments up
to 12 bps.
India Yield Curve Shift (%) (W-0-W)
O
2 7.50 A - 42 9:3-
i= a
2 680 - 25 o
p o
©
(72}
6.10 . : 7

3 Mths 6 Mths 1Yr 5Yrs 10 Yrs 20 Yrs 30 Yrs
mmm Change in bps —#=10-Feb-17 —e=03-Feb-17

Source: Reuters
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Regulatory Updates in India

a The Monetary Policy Committee (MPC) kept repo rate unchanged at 6.25% in its sixth bi-
monthly monetary policy review, contrary to market expectations. Six members voted in
favour of the monetary policy decision. MPC changed its policy stance from
“accommodative” to “neutral” and warned about the risks of high inflation. MPC identified
these risks as emanating from increase in global crude oil prices, volatility in exchange rates
on account of global financial market developments and the impact of the house rent
allowances under the 7th Central Pay Commission award.

o MPC lowered the GVA (Gross Value Added) growth forecast for 2016-17 at 6.9% from its
earlier estimate of 7.1%. For 2017-18, GVA growth is estimated at 7.4%. MPC expects
growth to recover sharply in 2017-18 on the back of revival in consumer, consumption and
investment demand, and rapid restoration of economic activity in cash-intensive sectors
following demonetisation. Furthermore, MPC is of view that the emphasis in the Union
Budget 2017-18 on increasing capital expenditure, and boosting the rural economy and
affordable housing would contribute to the growth of the economy.

a MPC projected inflation in the range of 4.0% to 4.5% in the first half of the fiscal and in the
range of 4.5% to 5.0% in the second half. It also estimated the current account deficit to
remain muted and below % of GDP in 2016-17. MPC expressed its commitment to bring
down headline inflation closer to 4.0% on a sustainable and in a calculated manner.
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Regulatory Updates in India (contd..)

a The Reserve Bank of India (RBI) raised cash withdrawal limits from the existing Rs. 24,000
to Rs. 50,000 per week from savings accounts, starting Feb 28, 2017. RBI added that all
cash limits will be removed from Mar 13, 2017.

a The Parliament has passed the Payment of Wages (Amendment) Bill, 2017. The Bill gives
permission to an employer to pay wages of less than Rs. 18,000, other than cash, through
cheque or by crediting to his bank account without any written consent from the employee.
The Bill would improve the compliance of labour laws, reduce exploitation of workers and
strengthen workers’ rights.

o The Cabinet has permitted to sign a Memorandum of Understanding between India and
Senegal in the sector of health and medicine. The agreement includes cooperation in AIDS
control, integrated disease inspection and emergency relief. The Cabinet will set up a
working group which will further elaborate the details of cooperation and to manage the
implementation of the agreement.

o A panel was constituted by the government to examine the feasibility of changing the
starting date of financial year (FY) in India. However, the panel recommended continuing
with the current Apr-Mar format as a change could lead to avoidable “uncertainties” without
much gain. The panel said that advancement of the Budget date from end-Feb to Feb 1 has
solved the issue of expenditure getting delayed.
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Global News/Economy

o Data from the U.S. Labor Department showed that initial jobless claims for the week ended
Feb 4, 2017, fell 12,000 to 234,000 from the previous week's unrevised level of 246,000.
Jobless claims fell to their lowest level since hitting a more than 40-year low of 233,000 in
the week ended Nov 12, 2016.

o U.S. trade deficit contracted more than forecast at $44.3 billion in Dec 2016 from a revised
$45.7 billion ($45.2 billion originally reported) in Nov due to rise in value of exports. Exports
went up 2.7% MoM to $190.7 billion, while imports rose 1.5% to $235.0 billion in Dec.

o Survey results from Sentix showed that eurozone’s economic sentiment index is expected to
decrease to 17.4 in Feb 2017 compared with 18.2 in the previous month. The current
situation index rose to 20.5 from 16.5, marking its highest level since May 2011.

o Data from Destatis showed that Germany's industrial production unexpectedly declined in
Dec 2016. Industrial output fell 3% on a monthly basis in Nov 2016, when it grew 0.5%. This
was the biggest decline since Jan 2009, when output decreased 6.9%. On a yearly basis,
industrial production fell 0.7%, in contrast to 2.3% increase in Nov.

0 Results of a private survey showed that China's private sector expanded at the weakest
pace in four months in Jan 2017. The Caixin composite output index fell to 52.2 in Jan from
Dec 2016's 45-month high of 53.5. The services Purchasing Managers' Index dropped to
53.1 in Jan from 53.4 in Dec.
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Global Equity Market o
Ooba qUI y arkets The U.S. markets initially fell, mainly
Global Indices because of uncertainties around the
1-Week YTD U.S. President's fiscal and trade
10-Feb-17 . : )

- Return policies, including measures to roll
Dow Jones 20269.37 0.99% 1.95% back financial regulations, and news

Nasdaq 100 5226.686 1.26% 6.42% of ambiguity around travel ban.

0, 0,
ETAiEl r:jeox 171265(;2;57 8:3302 ;:2;02 o However, the U.S. President’s
Nikkei Average | 19378.93 2.44% 1.38% promise of a phenomenal tax plan to
Straits Times 3100.39 1.92% 6.95% reduce pressure on  American
Source: Reuters businesses reversed previous losses
and ended the market on a positive
Europe note.

o European markets initially dropped on worries about the imminent election in Europe and
possibility of France pulling out of the Eurozone. However, losses reversed at the end of
the week following positive data out of both the U.K. and China. Upbeat Dec quarterly
earnings of some big companies, added to the upside.

Asia

o Asian markets fell initially, particularly owing to economic and political ambiguity in global
markets. However, losses reversed after the U.S. President signed two directives to
remove restrictions from the finance industry. Investors’ confidence was boosted by the
U.S. President’s indication at maintaining positive relations with China.
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Global Debt (U.S.)

o The 10-year U.S. Treasury yield fell 8
bps to close at 2.41%, compared with
US 10-Year Treasury Yield Movement the previous week’s close of 2.49%.

2:45 a U.S. Treasury prices rose initially as

its safe haven appeal improved on
growing uncertainty regarding the
outcome of the upcoming elections in
238 | France, Germany, Netherlands, and
possibly Italy, and worries as to what
policies the new U.S. President
adopts.

2.30 : , : : . o However, gains were capped after

6-Feb  7-Feb  8-Feb  9-Feb  10-Feb the new U.S. President promised a
Source: Reuters major tax reform plan and U.S. import
prices rose more than expected in
Jan 2017.
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Commodities Market
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1.16%
-1.65%

Global Commodity Prices

11-dan-17

Source: Reuters

21-Jan-17

31-Jan-17

10-Feb-17

—Gold Spot ($/0z) =——Silver Spot ($/0z) =——Brent ($/bbl)

Performance of various commodities

Commodities Last Closing 1-Week Ago
Brent Crude($/Barrel) 54.69 55.61
Gold ($/0z) 1234.01 1219.80
Gold (Rs/10 gm) 29015 28977
Silver ($/0z) 17.946 17.46
Silver (Rs/Kg) 41837 41550

ISource: Reuters

Value as on February 10, 2017

Gold
o Gold prices gained as the metal’s safe
haven appeal improved following

political and economic uncertainty in
the U.S. and Europe. Uncertainty
regarding timing of U.S. Federal
Reserve’s rate-hike decision, and the
newly-elected U.S. President’s
immigration and other trade policies
also supported prices.

Crude
o Brent crude prices dropped on
concerns that efforts of reducing

production by the OPEC might be
offset by higher U.S. oil production
level. The API data also indicated that
the U.S. oil inventories surged.

Baltic Dry Index

o The Baltic Dry Index decreased during
the week owing to lower capesize and
panamax activities.
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) Rupee
CurrenCIGS Markets o The rupee rose against the U.S. dollar
following selling of the greenback by
Rebasedto 10 Currency Movement exporters.
10.60 -
z Euro
5 o The euro fell against the greenback as
510-30 : investors remained worried regarding the
= -0.65% outcome of the upcoming elections in
£ e France, Germany and Netherlands.
£ 10.00 | ~ A9%
q;) \/\-1.53/0 Pound
E - 0.66% _
9.70 : : ' o The pound rose against the greenback on
H-Jan-t7 0 24-Jan-17 31-Jan-17 10-Feb-17 hopes that the parliament will have a
N ——USD ——GBP Euro JPY greater say in_ the final deal to leave the
European Union, and a slew of upbeat
Movement of Rupee vs Other Currencies IL'Je Ke.rs:gor;:‘)trenrlc th:atr?'e HSWSeveF';,reSg'c?leZSt
Y w U.S. |
Currenc Last Closin 1-Wk Ago . .
’ J J promised a major tax reform plan.
US Dollar 66.94 67.38
Pound Sterling 83.77 84.32 Yen
EURO 71.33 72.44 :
JPY(per 100 Yor) £3.89 £9.60 o The yen fell after the new U.S. President
_ — : promised a major tax reform plan that
Source: RBI Figures in INR, Value as on February 10, 2017

strengthened the greenback.
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The Week that was...
February 06 to February 10
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The Week that was (Feb 06 — Feb 10)

Monday,
February 06, 2017

Tuesday,
February 07, 2017

Wednesday,
February 08, 2017

Thursday,
February 09, 2017

Friday,
February 10, 2017

Events Present Value Previous Value
German Factory Orders n.s.a. (YoY) (Dec) 8.10% 2.00%
Germany Markit Retail PMI (Jan) 50.30 52.00
Euro-Zone Sentix Investor Confidence (Feb) 17.40 18.20
Japan Trade Balance - BOP Basis (Yen) (Dec) ¥806.8b ¥313.4b
Japan Leading Index (Dec P) 105.20 102.80
Germany Industrial Production (YoY) (Dec) -0.70% 2.30%
U.S. Trade Balance (Dec) -$44.3b -$45.7b
Japan Housing Loans (YoY) (4Q) 3.10% 2.70%
Japan Machine Orders (YoY) (Dec) 6.70% 10.40%
U.S. Wholesale Inventories (Dec) (F) 1.00% 1.00%
U.S. Initial Jobless Claims (Feb 04) 234k 246K
U.K. RICS House Price Balance (Jan) 25% 23%
U.S. U. of Michigan Confidence (Feb) (P) 95.7 98.5
China Trade Balance (Jan) 354.50b 275.40b
U.K. Total Trade Balance (Pounds) (Dec) -£3,304 -£3,559
U.K. Industrial Production (YoY) (Dec) 4.30% 2.20%
U.K. Manufacturing Production (YoY) (Dec 4.00% 1.70%
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The Week Ahead...
February 13 to February 17
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The Week Ahead
Day

Monday, : .
4 Japan Gross Domestic Product Annualized (4Q P)
February 13, 2017

U China Consumer Price Index (YoY) (Jan)

U German Gross Domestic Product w.d.a. (YoY) (4Q) (P)
Tuesday,

February 14, 2017 U U.K. Consumer Price Index (YoY) (Jan)

U Eurozone Gross Domestic Product s.a. (YoY) (4Q) (P)

4 U.S. Consumer Price Index (YoY) (Jan)
Wednesday, Q U.S. Advance Retail Sales (Jan)
ARIUEL Uk AU Q U.S. Industrial Production (Jan)

U U.K. Jobless Claims Change (Jan)
Thursday, 4 Japan Machine Tool Orders (YoY) (Jan) (F)

February 16, 2017 O U.S. Housing Starts (MoM) (Jan)

Friday, QO U.K. Retail Sales (YoY) (Jan)

February 17, 2017
4 U.S. Leading Indicators (Jan)
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Disclaimer

The information herein is meant only for general reading purposes and contains all factual and statistical information pertaining to Industry and markets
which have been obtained from independent third party sources and which are deemed to be reliable. The information provided cannot be considered
as guidelines, recommendations or as a professional guide for the readers. It may be noted that since Reliance Nippon Life Asset Management
Company Limited (RNLAM) (formerly Reliance Capital Asset Management Limited) has not independently verified the accuracy or authenticity of such
information or data, or for that matter the reasonableness of the assumptions upon which such data and information has been processed or arrive data;
RNLAM does not in any manner assures the accuracy or authenticity of such data and information. Some of the statements & assertions contained in
these materials may reflect RNLAM'’s views or opinions, which in turn may have been formed on the basis of such data or information. The Sponsor(s),
the Investment Manager, the Trustee or any of their respective directors, employees, affiliates or representatives do not assume any responsibility for,
or warrant the accuracy, completeness, adequacy and reliability of such data or information. Whilst no action has been solicited based upon the
information provided herein, due care has been taken to ensure that the facts are accurate and opinions given are fair and reasonable, to the extent
possible. This information is not intended to be an offer or solicitation for the purchase or sale of any financial product or instrument. Recipients of this
information should rely on information/data arising out of their own investigations. Before making any investments, the readers are advised to seek
independent professional advice, verify the contents in order to arrive at an informed investment decision. None of the Sponsor(s), the Investment
Manager, the Trustee, their respective directors, employees, affiliates or representatives shall be liable in any way for any direct, indirect, special,
incidental, consequential, punitive or exemplary damages, including on account of lost profits arising from the information contained in this material.

All information contained in this document has been obtained by ICRA Online Limited from sources believed by it to be accurate and reliable. Although
reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any kind, and
ICRA Online Limited or its affiliates or group companies and its respective directors, officers, or employees in particular, makes no representation or
warranty, express or implied, as to the accuracy, suitability, reliability, timelines or completeness of any such information. All information contained
herein must be construed solely as statements of opinion, and ICRA Online Limited, or its affiliates or group companies and its respective directors,
officers, or employees shall not be liable for any losses or injury, liability or damage of any kind incurred from and arising out of any use of this
document or its contents in any manner, whatsoever. Opinions expressed in this document are not the opinions of our holding company, ICRA Limited
(ICRA), and should not be construed as any indication of credit rating or grading of ICRA for any instruments that have been issued or are to be issued
by any entity.
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