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Helpful information for investors 
All Mutual Fund investors have to go through a one-time KYC (know your Customer) process. Investors should deal only with 
registered mutual funds, to be veri�ed on SEBI website under 'Intermediaries/ Market Infrastructure Institutions'. For redressal of 
your complaints, you may please visit www.scores.gov.in . For more info on KYC, change in various details & redressal of 
complaints, visit https://mf.nipponindiaim.com/InvestorEducation/what-to-know-when-investing.htm. This is an investor 
education and awareness initiative by Nippon India Mutual Fund.

Disclaimer 
The information provided in this booklet is solely for creating awareness about mutual funds and for general understanding. The 
views expressed herein constitute only the opinions and do not constitute any guidelines or recommendations on any course of 
action to be followed by the reader. Many of the statements and assertions contained in this booklet re�ects the belief of Nippon 
Life India Asset Management Limited, which may be based in whole or in part on data and other information. Nippon Life India 
Asset Management Limited (formally known as Reliance Nippon Life Asset Management Limited) does not guarantee the 
completeness, e�cacy, accuracy or timelines of such information. This information is not intended to be an o�er or solicitation for 
the purchase or sale of any �nancial product or instrument. Readers of this booklet are adviced to seek independent professional 
advice, verify the contents and arrive at an informed investment decision. Neither the Sponsor, the Investment Manager, Mutual 
Fund, the Trustee, their respective Directors, nor any person connected with it accepts any liability arising from the use of this 
information. 



The Mutual Fund industry has grown fast  
to become an important component of the 
Indian economy, helping channelise 
household savings into the capital market. 
Moreover, Mutual Funds investment has 
become an important way for citizens' 
private investment and wealth manage-
ment. In light of this, investor education is 
an important aspect to keep the investor 
well informed, as well as protect their legiti-
mate rights and interests, particularly for 
small and medium investors. 

PREFACE

This booklet is a specific exhibition of Nippon India Mutual Fund's 
efforts to spread awareness and continue building the investors' 
knowledge. It explains investment related information in simple 
language and in a lively and vivid manner. I am sure, investors of 
all kinds will find value in this booklet and be encouraged to use 
this as a stepping stone towards practicing financial prudence. 

All the very best and happy reading. 

Sundeep Sikka
Executive Director & CEO 
Nippon Life India Asset Management Limited 
(Formely known as Reliance Nippon Life
Asset Mangement Limited)



PLANNING FOR LONG-TERM GOALS
Ashok, 35, works in a private sector bank and is starting to get 
worried about life after retirement. Education is becoming an 

expensive affair and all parents want the best for their children. 
He also wants to save enough to be able to fund his daughter’s 
higher education. He and his wife dream about a lavish wedding 

for their daughter, who is currently 8-years old. He has made 
some broad estimates as regards what amounts he might need 

for the three goals, 15-20 years down the line. 

Long term goals require planning 
and investment.
Note: For illustrative purposes only.
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SAVINGS AND GOALS
Ashok thinks he’s done well to save in all the various instruments.

Has he? Let’s find out.

It is important to list down the long-term 
goals, draw up a plan and save for them.
Note: For illustrative purposes only.

Current 
investments in

Time to goalGoal Investment 
amounts

Retirement 25 Public 
Provident 

Fund

Daughter’s
Higher 
Education

10
Bank Deposits

Daughter’s
Wedding

20
Gold

Rs. 50,000 
per year

Rs.10 Lakh 
(over two 5-year 

periods) 

25 gm every 
year
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! ! !

AFTER A TIME LEAP?
Ashok is curious to know whether the investments that he has planned 
will be good enough in time? Will they allow him to accumulate enough 

to meet his goals over his investment horizon?

It may be a good idea to take stock of 
your investments in order to ensure 
that your investments are on track.

Note: For illustrative purposes only.
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Goal
Accumulated 

Amounts (Rs. lakh)

Rs. 39.30

Rs. 17.80

Rs. 19.80 

Retirement*

Daughter’s
Higher 

Education**

Daughter’s
Wedding***

*The retirement corpus has been estimated by assuming annual investments of Rs. 50,000 over 25 years. 
Data source: RBI interest rates on PPF from 1999 to 2021

**The corpus for daughter's higher education has been estimated by assuming Rs. 5 lakhs invested in 
2011 for 5-years and additional Rs. 5 lakhs invested for another 5 years. Data source: Interest Rate on 
3-5 years time deposit

*** The corpus of daughter's  wedding has been estimated by assuming 25 gms bought every year for 25 
years. Data source: www.ibma.org.uk, RBI, NIMF Research
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THE SHORTFALL!
Ashok is shocked to realise that going by historical returns, he 
may or may not be able to meet his goals at the end of stated 

investment horizons.

Estimates vs. Growth in Assets

Return from fixed income investments 
is typically stable but low. 

Note: For Illustrative Purpose Only

Shortfall (Rs.)Goal Investment amounts (Rs.)Required corpus (Rs.)

Retirement 1.61 Crore

Daughter’s Higher 
Education

7.20 Lakh

Daughter’s Wedding 20.20 Lakh

High

Low

39.3 Lakh

17.8 Lakh

19.80  Lakh40 Lakh

25 Lakh

2 Crore
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INFLATION IS A THREAT
Ashok wonders what is inflation and how is it a threat. The goods he 
could have bought for Rs.100 last year can be bought for Rs.107 this 
year. This implies an inflation rate of 7%. If his investment fetches him 

10%, his ‘real’ return is only 3%. Instead if it fetches 5%, his ‘real’ 
return will be negative! He must realise that the value of long term 
goals keep moving higher and higher due to the effect of inflation.

Low returns from fixed income 
instruments may not be enough to 
surpass the inflation rate, implying 
a negative ‘real rate of return’.
Note: For Illustrative purpose only
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How can he protect himself against inflation? Ashok realises he needs 
to invest in a higher return-yielding investment, high enough to be 

able to cover for inflation. Therefore, he needs to get his savings to 
work harder for him. What could have Ashok done differently? Ashok 

could use equity to meet his long term goals. But why equity?

BRIDGING THE GAP

EQUITY

Equity has the potential to deliver 
higher inflation-beating returns 
over longer time horizons.
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POWER OF COMPOUNDING
Ashok will realise that even the small amounts that he saves could

grow into bigger amounts. The gains made each year will get 
added and contribute more to the gains for the subsequent year. 
Therefore, the returns on money invested are in turn reinvested 
again and again. This means the invested amount keeps getting 

bigger and bigger. This is called the power of compounding.

Compounding allows the rate of 
potential return from investments to 
become ‘big’ over a long period of time.

Note: For Illustrative Purpose only.
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At 7% p.a. your retirement assets will grow into Rs. 61 Lakhs
At 15% p.a. your assets would have grown to Rs.3.46 Crores
Calculation Methodology: The above calculation is based on monthly compounding of the assumed
rate of return. For example, if you have assumed 9% rate of return, 0.75% (9% divided by 12)
monthly compounded rate is used for various time periods.
The above graph is for illustration purpose only and Nippon India Asset Management does not
recommend any action based on this illustration.



BUT ISN’T EQUITY RISKY?
Over the short term, yes! Long term, may be not! 

Research has shown that Ashok will be able to considerably reduce 
the risk of volatility if he continues to stay invested through the market 

ups and downs. 

The risk of volatility in equity 
reduces considerably over the long 
term. Patience pays!
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Source: NIMF research

Volatility in returns reduces as holding period increases (Sensex)



WHY EQUITY MF?
 Ashok cannot figure out which stock will be a good buy! He doubts his 

abilities to research, pick and track performance of stocks. Direct 
equity investing may not be the most sensible way to achieve long 
term goals. Is there an alternative? Ashok could buy an equity fund 

which invests in various stocks, where each stock is researched and 
selected by a professional fund manager. 

Invest in a equity fund where 
performance is regularly tracked 
and buy-sell decisions are taken by 
fund manager of the scheme.

Stock 
A

Stock 
C

Stock 
B

! !
!

Which one to pick? 
Which one is likely to give good returns?
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EQUITY PRODUCT MATRIX

Various types of equity funds are available for investment. 
The risk and return varies depending upon the stocks and 

sectors that the fund invests in.

The higher the risk, the higher will 
be the potential return.

Index 
funds

Multicap 
Fund

Focused 
Fund

Thematic 
funds

Sector 
funds
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MAKE EQUITY WORK FOR YOU

Have a big goal in life? Is the goal long term? Don’t worry about how 
you will save for it. You will get there. Equity works well for long-term 
wealth creation, as it has the potential for delivering inflation-beating 
returns over the long term. You may use equity mutual funds to do 

this job for you.

Invest systematically in equity and 
stay disciplined to build long-term 
wealth. 

Please consult your financial/investment advisor before investing.
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NO MATTER WHAT YOUR GOAL, 
EQUITY WILL HELP TO GET THERE!



Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.

SMS charges apply.

SMS ‘EDU’ to ‘561617’
Visit https://mf.nipponindiaim.com/InvestorEducation/home.htm


